
 

  

November 18, 2022 

Dear Fellow Stockholders, 
 
I would like to take this opportunity to provide an update to our valued stockholders regarding our third 
quarter financials and our preclinical rare disease program. 
 
Select Q3 2021 Results (unaudited) 
Our (unaudited) third quarter financial results are now available.  The total revenue for the third quarter of 
2022 was $446,000 compared to $391,000 for the same period in 2021.  Gross profits for the third quarter 
of 2022 were $446,000 compared to $391,000 for the same period in 2021.  Operating expenses for the 
third quarter of 2022 were $552,000 compared to $758,000 for the third quarter of 2021.  Consequently, 
we had an improved operating loss of ($106,000) in the third quarter of 2022 compared to ($367,000) in 
the third quarter of 2021.  The company’s non-cash stock expense fluctuates substantially from quarter to 
quarter.  As a result, the company’s management and board of directors exclude this expense from our 
operating expenses and from our operating losses during our internal analysis of the company’s 
performance.   
 

Select Financial Highlights (000’s) 
Item Q3 2022 Q3 2021 

Revenue $446 $391 

Gross Profits $446 $391 

Operating Expenses ($552) ($758) 

Excluding Stock Expense ($529) ($662) 

Operating profit (loss) ($106) ($367) 

Excluding Stock Expense ($83) ($271) 

Cash + A/R – A/P Sept 30th $3,969 $4,868 

 

Our licensing revenues are royalty-based and, therefore, carry no cost of goods. While royalty payments 
appear to be “pure profit,” we must measure this royalty income against the costs required to support our 
ongoing patent obligations and the development/production costs required to support our licensing 
partners and generate new product opportunities.  Our licensing activities continue to provide us with an 
ongoing royalty stream.   
 
We currently have two primary licensed distributors of our peptide technologies into the personal care 
market.  These partners command a strong presence in the marketplace and represent our portal to 
industry leaders that a small company such as ours could not easily and quickly access directly.   
 
Research & Development 
As we noted in previous updates, building upon our legacy peptide business, we in-licensed a novel 
polypeptide and launched our rare disease orphan drug program in the second half of 2019.  Our lead drug 
candidate is being developed as a topical recombinant protein enzyme treatment for xeroderma 
pigmentosum, a devastating dermatological rare disease indication.  We have continued to advance our 
preclinical plan and are using contract manufacturing and specialized contract research organizations to tap 
into expertise that we believe allows us to limit our overhead and to move quickly along the development 
path. 
 



 

  

Rare diseases are those afflicting fewer than 200,000 individuals in the United States.  To date, as many as 
8,000 rare diseases have been identified, and roughly 250 new rare diseases are described annually.  The 
FDA has established the Orphan Drug Program to help incentivize companies to pursue drugs for the 
treatment of rare and ultra-rare diseases.  The Orphan Drug Act includes a number of incentives, currently 
including expanded access to the Investigational New Drug Program, grants for drug development, a waiver 
of user fees charged under the Prescription Drug User Fee Act (PDUFA), fast-track approvals, tax credits, 
and 7-year market exclusivity. 
 
Patents 
Helix BioMedix has a significant patent portfolio with over 200 patents worldwide.  In 2019, the company 
began a strategic review of its patents and has begun selective abandonment of non-revenue producing 
patents in lower potential countries.  One of the company’s peptide patents will expire in late 2022. 
 
Closing Comments 
While the current environment is challenging, we are moving forward with enthusiasm and commitment to 
our rare disease program.  Your management and Board are focused on the important tasks ahead of us 
and will inform you along the way as events unfold.  Future progress and business highlights will continue 
to be posted on our website at www.helixbiomedix.com.   
 
 
 
Sincerely, 

 
Robin L. Carmichael 
President & Chief Executive Officer 
rcarmichael@helixbiomedix.com 

 
* * * 

Forward Looking Statements 

This document contains forward-looking statements (statements which are not historical facts) within the meaning of the Private Securities Litigation Reform Act of 1995. These forward-

looking statements include statements regarding activities, events or developments that the company expects, believes or anticipates may occur in the future, including statements related to 

its potential growth, product development and commercialization and revenue. A number of factors could cause actual results to differ from those indicated in the forward-looking statements, 

including the company's ability to successfully raise additional capital, develop effective drug candidates, enter into revenue generating license agreements, continue its research and 

development efforts, including pre-clinical and clinical studies, and general economic conditions. Readers are cautioned that such forward-looking statements are not guarantees of future 

performance and that actual results or developments may differ materially from those set forth in the forward-looking statements. The company undertakes no obligation to publicly update or 

revise forward-looking statements to reflect subsequent events or circumstances. 
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